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Overview 
On March 11, 2021, the American Rescue Plan of 2021 was enacted.  Among its many provisions, the 
Homeowner Assistance Fund (HAF) was established to mitigate financial hardships associated with 
the coronavirus pandemic by providing funds to eligible entities for the purpose of preventing 
homeowner mortgage delinquencies, defaults, foreclosures, loss of utilities or home energy services, 
and displacements of homeowners experiencing financial hardship after January 21, 2020, through 
qualified expenses related to mortgages and housing.  

 
Program Goal 
The Plan proposes relief programs aimed at avoiding foreclosure and/or displacement of low- and 
moderate-income households including those considered Socially Disadvantaged. Proposed relief 
includes the following core programs: 
 

➢ Property Charge Default Resolution 
➢ Mortgage Default Resolution 
➢ Mortgage Reinstatement 
➢ Delinquent Utility/Internet/Broadband Payment Assistance 

 
STHA projects to assist more than 200 households and in so doing will both help avoid the 
devastating personal effects of foreclosure on sault tribe member households while simultaneously 
reducing the secondary, but also the harmful impacts of these foreclosures on neighborhoods, local 
government budgets, and the social services network. As not all households will utilize the 
maximum assistance amount, we believe that more than 200 households will be assisted. 
 

Target Population 
Not less than 60% of amounts available in the STHA HAF program must be used for qualified 
expenses that assist homeowners having incomes equal to or less than 100% of the area median 
income or equal to or less than 100% of the median income for the United States, whichever is 
greater. Any amount not made available to homeowners that meet this income-targeting 
requirement must be prioritized for assistance to socially disadvantaged individuals, with funds 
remaining after such prioritization being made available for other eligible homeowners. 

 
Eligibility Requirements 
In order to be eligible to apply for the HAF Program, at the time the applicant applies to the Program 
the applicant must meet the following eligibility requirements: 

  
1. The Applicant is a homeowner who has experienced a financial hardship after January 21, 

2020 (including a hardship that began before January 21, 2020, but continued after that date) 



STHA HAF Plan  2 
 

and have a household income equal to or less than 150% of the area median income or 100% 
of the median income for the United States, whichever is greater; 

 
2. The Applicant attests to the nature of the financial hardship experienced after January 21, 

2020.  The attestation must describe the nature of the financial hardship (for example, job 
loss, reduction in income, or increased costs due to healthcare or the need to care for a family 
member); 

 
a. Although documentation is preferred, the STHA may rely on a written, signed 

attestation by the applicant that a household has experienced a reduction in 
household income, or that a household member qualifies for unemployment 
benefits, incurred significant costs, or experienced other financial hardship due 
to the COVID-19 outbreak.  (Exhibit A) 
 

3. The applicant resides within the Tribe’s seven county service area; 
4. The applicant or his/her minor children is an enrolled member of the Sault Ste. Marie Tribe of 

Chippewa Indians, or eligible for enrollment if less than 18 years of age. 
5. In addition to meeting the income thresholds, homeowners must provide proof of 

homeownership, proof/self-attestation that the home requiring assistance is the 
homeowner’s primary residence, proof of Sault Ste. Marie Tribe of Chippewa Indians tribal 
enrollment, and documentation of income for all adult (18 & over) persons in the home. 

 

Eligible Properties 
1. Single family structures either attached or detached  
2. Condominium units 
3. 1-4 units if owner occupies one unit 
4. Manufactured Home on land or in mobile home parks 
5. Properties owned on Land Contract 

 

Ineligible properties  
1. Vacant or abandoned 
2. 2nd homes 
3. Investment properties 
4. 1– 4 unit properties where the homeowner/landlord has received Emergency                                           

Rental Assistance 
 

Preferences and Priorities  
Applications will be reviewed and processed as they are received. However, in anticipation of STHA 
receiving a substantial number of applications within a short period of time, with a finite amount of 
funding available, STHA shall review and process applications for financial assistance under this policy 
according to the following order of preferences, and in accordance with the HAF Plan submitted to, 
and approved by, the Secretary. 
 

a) Not less than 60% of amounts made available to STHA must be used for qualified expenses 
that assist Eligible Homeowners having incomes equal to or less than 100% of the area median 
income or equal to or less than 100% of the median income for the United States, whichever 
is greater, utilizing the following preference: 
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1. Preference will be given to socially disadvantaged eligible Homeowners that have 

at least one family member (regardless of whether that member is an adult or 

head of household) who is a Tribal Member. 

Maximum Assistance 
Each applicant household may be eligible for assistance described in term sheets (Exhibit A) up to a 

maximum of $20,000 combined across all eligible uses.  The assistance will be structured as a non-

recourse grant. 

 

Payment Process  
STHA will disburse the STHA HAF assistance directly to mortgage lenders/servicers, land contract 

holders, manufactured home lender/community owner, county treasurer or local taxing authority, 

condominium/homeowners’ association, insurance providers, internet/broadband service providers, 

and/or other third-party payee authorized to collect eligible charges.  No direct payments will be made 

to any homeowner under the Program. 
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Exhibit A 

 

Eligible Use of HAF 
Program Proceeds 

Per Item Maximum 
Amount Per 
Homeowner 

Description of 
Intended Impact on 
Eligible Homeowners 

Property Charge Default 
Resolution Assistance 

$20,000 combined total of 
eligible assistance. 

Past due property taxes, 
insurance premiums, 
association fees, 
condominium fees, 
cooperative maintenance. 

Mortgage Default 
Resolution 

$20,000 combined total 
of eligible assistance. 

Principal reductions, 
reduce the rate of 
interest, recast payment 
terms, repay funds 
advanced by servicer on 
borrowers behalf 

Mortgage Reinstatement $20,000 combined total 
of eligible assistance. 

Provide funds to eliminate 
past due payments and 
other delinquent 
amounts, including 
payments under 
forbearance plan, on 
forward mortgages, loans 
secured by manufactured 
homes, or contracts for 
deed. 

Utility/Internet/Broadband 
Payment Assistance 

Financial assistance 
provided to bring account 
current and forward 
payments for an 
additional 90 days.  Up to 
$20,000 combined total 
of eligible assistance. 

Funds may be used to 
pay delinquent amounts 
in full for utility and 
internet fees, including 
interest and reasonable 
legal fees. 

 


